Annual operational report /Form 1/

Article 20 of the Securities Market Law stipulates the ongoing obligations of the issuer, and the issuer is
responsible for submitting annual operational report to the Financial Regulatory Commission and the exchange
in accordance with the below form, and shall disclose to the public through its website.

Reporting period /For example: From

st st
January I 2020 to December 31 2020/ From January 1% 2023 to December 31% 2023.

Name: Khot Development JSC
Issuer’s name, state registration certificate SRCN: 9010387001
number, securities symbol, phone number Securites symbol: ~ SDT, 490

Tel: (+976) 89100306, 99781991

Name of listed exchange Mongolian Stock Exchange JSC

- Business consulting

. . - Wholesale trade on a fee or contract basis

Sector of business operation . .
- Information technology service

- Project implementation

Name and date of registration
of the audit firm registered
with the FRC that issued an Panthere Midland Audit LLC
audit conclusion on the yearend financial
statements

28,970,054 (twenty-eight million nine hundred seventy thousand

Total number of shares issued by the issuer fifty-four)

Prepared by:

Legal advisor and Board Secretariat Nomin B.,
General accountant Otgonsaikhan S.
Reviewed by:

CEO Chuluunsukh B.

Names of the specialist who prepared and
the official who reviewed the semi-annual
and quarterly report

Financial statement for the reporting period /fill out the summary report indicators and attach the financial
statement/




Balance sheet
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AYAUTNATACAH CAHXYYTMWH BAMANBIH TAUNAH

" XOT AEBENONMEHT" XK

(A axydu nank Gaitryynnarbii 3p)

Yayynant

XOPOHIe
3pranTuiK xepexre
Menre, TYYHTIR @annTrax XepsHre
| Aavcwbl agnara
Bycan ssnara
| YPoRUAMK TeNcex 3apaan/Tooyoo
Jprantuin loponmﬁu AYM
Jprantuitk Gyc xepenre
Yuacas xepesre
Buer Gyc xepenre
3pranTwidH Byc XepPeHTHAH AYH
 HWIT XEPOHTMIH AYH
©P TeNE6P BA 33AUAH eMY
©p renbep
Boruxo xyrauaar ep Tenbep
AaHcHel erner
Lanuwruin erner
Tarsapoir ep
HOW-win erner
| Bycaa Boruo xyrauaar ep Tenbep
Boruko xyrauaar op TenGepritn Ay
Ypr xyrauaar ep renGep
YpT xyraygar 333n
| Heeu/ep ronbep/

Ypr xyrauaar ep ronGepuin AyH

©p TenGepuitn HUAT AYH

' Bapuin omy

By - TOpUAH
[ - XyBUAH

- XyBblaaT

| XanaacHsl Xyseuaa

Hamx Teneraces kanuran
' XOpem'u'un'n,axun YHINFISHUR HIMArAAN
' ré.ﬁaan BENIOTEH XOPEYYNINTHAH HE6Y
| BIIMWHPAMIAN OMUMAN Gycap xacar
:_)_gyp_umgarncan awwr {angarpan)

JaamitH OMYMAH AYH

| ©PTONBOPBAJ3MMAH OMUMAHAYH

(Terperesp)

11112023 1213112023
329,748.63 121,792.48
14,887,500.00 1,440,114,790.38
000 5,670,000.00
700,000.00 0.00
15,917,248.63 1,445,906,582.86
0.00 42,099,317.31
0.00 385,000,000.00
0.00 427,099,317.31
| 1591724883 1,873,005,80017
16,757.776.90 22,680,000.00
0.00 42,853.441.67
0.00 6,227.12681
0.00 17.928.499.72
7471871 000
16,832,495.61 89,689,668.20
000 0.00
0.00 0.00
0.00 0.00
16,832,495.61 89,689,668.20
0.00 0.00
3,988,500,00 3,988,500, 00
843,016,900.00 2,893,016,900.00
0.00 0.00
0.00 0.00
0.00 | 0.00
0.00 | 0.00
0.00 0.00
(B47,920,646.98) | (1,113,689,168.03)
(915,246.98) 1,783,316,231.97
15,917,248.63 1,873,005,900.17
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canxyyzudn madnaneyydum caniuayl xac32 Mo

‘Naumep smudnand aydum”




Income statement
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AYOWTNATACAH OPNOrbIH A3NTIPIHIYA TAWNAH

~ XOT AEBENONMEHT" XK

(Ax axyiH Harx Gaikryynnarsis Hap)

Yayynant

BopnyynanTein opnoro (uasap)
BopnyynanTom eprer
HuiT awwr (angaraan)
Typaacuis opnoro
XyyWui opnoro

| Horaon awrmin opnoro
SPXMAN LMMTTINUAK OPNOFO

| Bycaa opnoro
Sopnyynam uapwemnrnn« sapaan
Epenxuit 6a yaupanares sappan
Canxyyrwin 3apaan
Bycan sapaan

720330 BaNLIOTEN XBHWHItK 38DYYHWA ONI (raps)

YHAC3H XBPEHTS ABNCHISC XBCCAHS! ON3 (rap3)

Buer Byc xepesre 4aHCHAAC XacCanw Ona (raps)

XEpenre opyynant 60pnyyNcHaac yyccam ona (rapu) —.

_Bycan awwr (angargan)

Tarsap TONOXHAH BMHOX AWRT (u;nmun)

(verpereep)
12/31/2023

0.00
0.00
0.00
0.00
304.13 |
0.00
000
000
B 000
26443348611
00| 000
000 1233461499
16,528.35 | ~ (693.65)
0.00 000
0.00 |

Opnorsin Tauapuu Japgan

Tarsapsii Aapaax awnr (mmn)

30rccon YN aXHNNaraans! TaTEaPLIH aapaax awmr (aruarnan)
Ta#nawT yewdn ussop awwr (angaraan)

Bycaa A3Nrapanryi opnoro

X8PBHTE REXHH YH3NTIZHA HIMIAAWIAH 39PYY
lagaan sansioTsiH XEPEYYNaNTWAK 38pYY

Bycan ona (rap:)

o0 000
e —(3.227.03332)‘ (265,768,490.62)
000

3043 |

| pazenen | esstessnos

| (3.227,633.92) | (265,768,521.08)

0.00
0.00 |
ooo

I (:.m.mml (265,768,521.05)

| Opnoruix wwiAT ayn
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Statements of retained
earnings

AYAIMTNATICAH BMYUIAH OOPUNONTUIH TAUNAH
" XOT IEBENONMEHT" XK
(Ax axyiH wank Baltryynnarsii Hap)

(Terpareep)
DaMwMrandn | XypuMmTnaracad
Ysyynany Oy eunvan Sycan | awwr (angaraan) HYRT AyH
| | xacar | |
2421 ot 135 cepein 5)  (793,793,327.35
31-4MA ynadeasn 3,988,500.00 ‘ 0.00 v (797,781,827.35) | [} ),.
Harrnax 6oaox
4 hocambg 0.00 000  (4691118571)  (46,911,185.71)
SODNNENTUIAH HENee,
anaasasw 3anpyynra |
3anpyyncad ynaarasn | | 0.00 | 0.00
TahnaxT yewis uanap 3.92
awwr (angaraan) 0.00 ‘ 0.00 | (3,227.633.82) ‘ (3,227,633.92)
Bycan aanrapanryd 0.00 0.00 000 0.00
opnoro A |
Swnmp rapcan
sepunenT 843,015,800.00 , p:oo 7 0.00 . 843,016,900.00
3apnacax HOrRoN BWKr 0.00 000 0.00 0.00
Alaxun yHINrIdmwit
HIMITANMAK X3PAMMCIM 0.00 000 0.00 0.00
AyH — . I |
2022 owmbt 12-p capsin | 5,246
= !!:!!!QM ,40000 4 SRR GAR ) ’ 1 =
Harrnawx Gogox
Gyprrannan Sognore 0.00 0.00 | 000 0.00
SEPUNENTHAH HENEs, ' ) ¥
anaaassi 3anpyynra - - ST
3anpyyncaw ynasraan | ! 000 ! 0.00
TafnawT yeuAH yiesp |
awwr (3ngaraan) 0.00 . 0.00 , (265,768,521.05) ‘ (265,768,521.05) ‘
Bycaa ganrapawryid
opnoro 0.00‘ 0.00 ‘ 0.00 ‘ 0.00
Bmyna rapcan |
sopunent . ‘ 2.050,000,000.00 . 0.00 ' 0.00 . 2,050,000,000.00
3apnaca wOrAOH awwr | 0.00 | 000 0.00 | 0.00
[axws yH3anraanmi
HIMIATGMNAN XIPINKCIH 0.00 0.00 000 0.00
| AYM = 4 I |
2023 owel 12-p capbin | | |
! Mamiynasegon | 29700840000 000 (1,113,609,168.0) | 1,783,316,231.97
8-20 Oyzaap xyydcaw daxn momdananyyd e 2dessp
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Cash flow statement

AYAUTNATACAH MOHIOH I'YMNII3HUA TAMNAH

" XOT AEBENONMEHT" XK
(Aw axyitd Hank Gaitryynnares ap)

(Terpereep)

Yayynant OmHex oMbl AyH | Ta@naHT MunuidH ayH
YHACIH YAN AXKNNATaaHL! MOHIEH ryRNrId 0.00 | 0.00
MeHres opnorbin gy (+) 0.00 0.00
Bopnyyncas, yayyncaH yANMMNraakui opnore 000 0.00
3pxXuAH WHMTTIN, Xypaamx Tenbepui opnoro 0.00 | 0.00
AaaTransis HEXsepeec XyNaaH BBCaK MENre 000 0.00
Byuaaw ascan anban TaTeap 0.00 | 0.00
Merirew 3apnarsim aym (-) 24302.27 73,465,396.46
Axunyaag Tencen 0.00 4247583993
Hudrmein gaarransii Bairyynnaras rencen 0.00 757801144
Bapaa marepwan xyaanaaH 8saxan TenceH 0.00 0.00
Xyyruit Tenbept TenceH 0.00 0.00
Tareapw Gairyynnaran Tences 0.00 245442214
Qaarranwis TenGept Tencex 000 . 0.00
Bycan menrex 3apnara 2430227 20,957,122.85
‘V"n:c:m YR @XKMANAraaKbl UIBIP MONIOH NYRNrIIHUA (24,302.27) (73,465,396.46)
XepeHre opyynantoid YN aUANaraanbl MOHreM
ynrss | .
Mawres opnorsis AyH (+] 0.00 304.13 |
Yracan xepenre Bopnyyncaxs opnoro 0.00 0.00
Buet Gyc xepenre Bopnyyncanbl OpNOro 0.00 0.00
Xeperire opyynant Gopnyyncass 0pnoro 000 | 0.00
XynasH ascam xyyH#i OpNoro 0.00 304.13
XynaaK aBcan HOrAoN awwr 0.00 | _____0.00
MeHrex 3apnarsk avw (-) 0.00 | 18,647,067.00
YHACIH XBPOHIS OMK 333MUMXIA TONCBH 0.00 | 18,647 067.00
BHET GyC XOpEHra ONX 33IMMX3M TONCOH 0.00 |
X&peHre OpyyNnanT oMK 333MUNXIA TNCEH 0 QO'I = 3
XepeHre Opyynantuid YN AKHNNAraaHsl MeHreH
ryibnrsonnll gy 0.00 (18,646,762.87)
Canxyyruits YAn SXMNNAraansl MOHroH ryinras | ‘
M OPNOrbIH AYH (+ g 16,528.35 91,906,660.16
333N @8CaH, BPMIAH YHAT LAAC rapracaHaac XynasH 0.00 91,904 896,83
aBcau !
| Xysbyaa GonoH emurAn Gycaj YHIT L3ac rapracaxaac 0.00 0.00
| XYN33H aBCax - —_—, — .
| Tepen Gypuitn xanaua 0.00 | 0.00
| XaHWwAK TINWATTINNAH aWr o 16,528.35 | 1,763.33
__Meviren 3apnareik Ay () 0.00 2,456.98
3330, 6PUAH YHIT UaacHs! TenGepT 0.00
f CauxyyrwiH TYp33CHiH 6rnert Tencex 0.00
| XaHWWAH TSAWWTraNKAK anparaan - 000, 2,456.98
Canxyyrmitn yin axmnnaraaibl MOHIoH ryAnrasnuni ayn i 16,528.35 | 91:!0_{.203,1! ]
BYX UIB3P MOHIOH rYHNr3 | (177392) | (207.956.15)
MeHre, TYYHTIR aAWNTrax XOPOHTHAH IXHUA ynasraan 337,522.55 329,748.63
MeHre, TYYHTI# agunTrax XepeHrniH JUCHAK yNAIraan 329,748.63 121,792.48
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Audit report on annual financial statement
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MIDLAND
AUDITLLC

UDIT, CONSULTATION AND ASSESSMENT

PANTH

AUTHORIZED EXPERTS IN ACCOUNTINGE

Xasw: JS Tower 10-p paexap - 1002 Toor - CyxGaarap Ayypar, 5-p xopoo, Hapui: 3am Yrac(976) 7013 1770
YnaawGaarap xor, Mowron yne axc:(976) 7014 1770
omoo L0204 04.26 N.ﬂ/m

XAPAAT BYC AYAWUTOPbIH TARNAH
“XOT AEBENONMEHT" XK-UWH YAWPANATA-a

3epumnryin ayruant

Bua “Xor gesenonment’ XXK (‘Komnaum' rax)-uitH 2023 oHbl 12 capeik 31-#33px CaHxyyrvitH
Baitanbii TaitnaH, yr eapeep Tacanbap GONrOCOH OPNOTLIH AANFAPIHIYIA TAANaH, SMYMIAH
BEPNNBNTUAN TaANaH, MEeHreH ryMNraauwiA Tainaw, Hartnad Oopgox Oyprranuiin  TOMOOXOH
Goanoryyasis xypaanryitr 6artaacaHd CaHxyyrwitH TainaHmitd TaMaarnanaac GypacaH CaHXyyrmiiH
TaANaKA ayAWUT XHIDK rYY3ITranaa.

Buanuid ysax OGaitraaraap a4rasp CaHxyyrwiiH TainauryyA He Oyxuid n marepwannar
acyyanaap Komnawuird 2023 oMbl 12 capeid 31-Hui eppeep cauxyyruiH Bangan, aHa eapeep
TacanBap GONCOH WUNWIAH CAHXYYTUIAH NYRUITran GONoH MeHreH ryinraar Mowron YnceiH Harrnau
Bopox Byprranuits Tyxail xyyns, Cauxyyrwitd TaidnardansiH OnoH YnesiH Crangapt (CTOYC)-
YYABIH faryy yH3H 3es Tonunyymx baina.

3Haxyy AYTHANT Kb XaBcapracaH cakxyyruiH Tainanryyn 6onoH 8-20 xypTanx xyyAcan aaxs
TIMA3rN3NKIAH xamTaap xyuuH Terenaep GonwHo.

AyrHanTuitd yHascnan

Bug ayauraa AyauTeiH ONOH ynceiH craHaapt (AOYC)-eiH paryy Xxuibk ryinyartras. Yr
CTaHAapTYYAbIH Aaryy XyNascaH YYpar xapuyunaraa aHaxyy Tannadruid CaMxyyrwitH Taitnaqritd
ayauTag AyauTopbiH XYNaax yypar xapuyunara xacart xapyyncad. bug Harrnaw GogorvgeiH Ec
3yiAH ONOH yNcbiH crawpapTeld 3esnen (HBE3OYC3)- eec rapracaH MapraxnuiM HArTnaw
BGoaoryabiH &c ayiH aypam Gono AyauTeiH Tyxaih MOKIon yncelH xyynuap CaHxyyruitH Tannaxruint
ayauTag Taeuragar 8C 3yWH WaapanarbiH paryy KkomnaHwac xapaat 6yc Gereeg xyyns Gonow
HBEE30YC3-sec rapracaH AYPMUIAH WaapAanarsii faryy rasuranar €C 3yiH yypar xapuyunaraa
Gypan Guenyyncan GonHo. BuAHWA omk aBcaH ayauToiH BapUMT HOTONrOO Hb AYFHANT rapraxag
xaHranTtTai Gereeq 30xUCToOi yHAACN3N BoNHO rax urrax Gaika.

AyauTeiH ron acyyanyya

buaxui rapracad TainaHp TOMOOXOH X3MXK3I3HMIA ayauTbid ron acyyaan Oanxryi rax
Topopxonnk BaiHa.

Yaupanara 6onon 3acarnax 3px Magan Byxuit Otrasayyauid CanxyyrvitH TannamrminH
Tanaap Xynaax yypar xapuyunara

Yavpanara e CTOYC-yyasiH paryy caxyyrwil Tainaur GanTrax, yHaH 388 TOnunyynax
xapuyunara xynsax Gereep 3anunad 3CB3N angaaHaac yyQax Mavepuannar anpaarai

e —————————————————
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TaAnarsanryi cauxyyrwiy Taidnauryyasir 6antrax GonomwToit GONroxoa 3aMnwryid uyxan rax
©8PUAH TOAOPXORNCOH AOTOOA XAHANTYYALIH TANAAPX XapUyLNarsir XynaaHa.

Carxyyruith Tainawr rapraxgaa yaupanara Komnasuitd yan axunnaraar 30rcoox oM yy
Tatay Gyynraxaap TenesneceH 3cean WHraxaac eep apraryd Gaiixaac 6ycan Toxwonaona
CaHXYYritH acyyanyyasir Toapyynax, HArtnad Gogox Gyprranuid tacpantryi Saitx cyypwir
X3P3rnax yypar xapuyuynareir xynasHa. 3acarnax apx mMagan Gyxui atrasnyya He Komnauind
CaHXYYrMiK TaiknarHansii YN ABYAR XSHANT TaBKX YYP3r Xapuyunara Xynasgar.

Cauxyyruin rainnanrninn ayauTan AyAMTOPbLIH XYN33X YYPar xapuyunara

3anunax 3cBan annaaHaac yyccaH mavepuannar Gypyy WNapXMANNGIC CaKXyyrvilH TainaH
Hb_6vxanaas 8HMMZ 3CIX TANAAPX YN YHAICNINTIA HOTONTOO 0K aBax, AyrHANT Cyxuid ayauTOpbIH
Tannak raprax Hb Guanvid 30pUNro 1M, YN YHAICNINTIA HOTONTOO r3A3r Hb BHABP TYBLUHWA
HoTonreo Gonosy AOYC-biv aaryy xuiracaH ayautaap Sairaa matepuannar Sypyy Unapxuiannvir
Gaitkra unpyynua racad Motonroo Gonmoxryit. Bypyy WnapxuAnax ABRAN Hb Janunadraac csan
anpaadaac yycu Gonox Ga x3ap3s navraapaa acean HWATA33 CaMxyyrvid Tainawg yYHAICNIM
rapracaH xaparnarauith aguiM 3acivild WHAAB3PT Heneenex maragnantan Bon matepuannar rax
Y3HI.

AOYC-siH paryy Gua ayanThiH X3car GONrOH Mapraxnuite YHINIMK aLHrNax, ayanTEH TypL
M3Praxnuitk yn urrax Gaip cyypwitr 6apumranaar. TyyHunaH 6ua;

* 3anunad 3CBAN anAaaMbl YNMaac CaHXyyTwiik Taiknaw matepwannar Gypyy Wnapxuinargax
IPCAINMAT TOACPXOMMK, TYYHUAr YHINAK yr 3pCA3INA TOXVMPOXYWL ayAuTsIH rOpUMBIr
GonoBCpyyNaH X3pankyymK, eepcauiid AYrHANTWAHX33 YHMAacnan Bonoxyily xaHranTrad,
TOXMPOMNTOR ayauToii DapuMT HOTONrOOr Onx aeaar. 3anunaHraac yyccaH marepuannar
Gypyy unapxuinnuitr unpyynaxryi Gaix apcaan Hb angaaHaac yyccaH Bypyy wnapxuinnwir
unpyynaxryi 6aitx 3pcaINa3c xapouanryi ux Baingar, y4up Hb 3anunakg xyisanaaas, Guawr
DapvmT xyypamuaap yitnaax, caKaatairaap opxurayynax, Bypyy wnapxuviinax Gonow notoon
XRHANTLIr YN oAwoeox Aeanyya 6arrcax Gaik Gonko,

e Hsartnax Bopox Gyprranuitd TacpanTryn Gadx cyypritr yaUpANara 30XMCToN X3aPArnacaH acax,
MEH OfX aBcaH ayauTeid GapuMT HOTONrOOHA YHA3CNIH KomnawwiK TacpanTryit yin
axunnaraaraa YpramiiyynsH AByynax “afamxug Mafaraaxyiy 3pranass yycraxyiy yan
Aepan, Hexuen GaitganTait xonGooroit maTtepuannar Topopxon Gyc Gaigan opwwH GaitMa
raX y383n ayauTopsIH TalnaKHaaa CaHxyyrHiH Tainanruit xonboraox Toapyynraa aHxaapan
XaHayynax, acsan WM ToApyynra Xxuix He xaWrantryw Bon gyrHantaa  eepunex
waappanaratai Gongor. AyAuTOpPLIH Tannax rapax e4ep XypTanx oMk ascaH ayanTsiH Gapumr
HOTONrOOHAOO YHA3CN3H GMA AYrHANT33 rapragar. 3axa3a wpaagyiH yvian sspan, acean
wexuen Gampan Komnaws Tvacpantryit Gaidx 3apumblid  Aaryy yin  awunnaraaraa
YPramknyynax asyynax Gonomxryin Gonroxog xyprax Gonwo,

Bua ayadTelH TeneeneceH uap xypaa GONoM xyrauaa, ayauTeiH TOMOOXOH WNPYYNINT, ayAwTbiH
ABLAA ONX WNPYYNCIH AOTOOA XAHANTLIH TOMOOXOH AyTaraan Bonok xonBorgox Bycan acyyanaap
3acarnax yaupanararan xapunugar,

Tanavruix xaparnas

SHaxyy Taiunadr Mowron YnceiH *KomnasuiH Tyxal xyyns" -uitk 94-p ayitng 3aacaH xyynuith
atraan Gonox “Xor pesenonment” XK-wiM yaupanarag 3opuymk Gantracad. Bug  3Haxyy
TAANAHMAK aryynreiH XypasHa eep anueaa Har rypaspary Tanbii @MHe Xapuyunara xynaaxryi
GonHo.

Ay,

MyAuatrax saxupan Ll AnTayuayar
O —————————
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1.2

Audit conclusion letter /the conclusion letter must be developed within the context of the content mentioned
in this instruction/

AUTHORIZED EXPERTS IN ACCOUNTIN UDIT, CONSULTATION AND ASSESSMENT

PANTHEE Jmatne

Xasr JS Tower 10-p nanxap - 1002 roor - CyxGaaTap Ayypar, 59 x0poo. Hapwi 1am Yrac(876) 7013 1770
Yraa-Sasrap xor. Mowan yne e (076) 7014 1770
oneo J02Y 04.26 ...J%n

YOWPANATAL XYPIOX 3AXMAAN

“XOT AEBENONMEHT" XK-WHH YAUPANATAL

“Xot pesenonment” XKamin 2023 omsl 12 capeik 31-433px GonoM yr eapeep Ayyceap
GONCOH WUAWMMK CaHXYYTWiH T@NNaqa ayawT Xwix ABuag DnaHwn aHxaapang eprces
CaHXYY. @% axyWH YWn axwnnaraa, Harrnad 6og0x 6ypTran, 40TO0M XSHANTHIH CUCTEMUNT
caMXpyynax Tyxaih acyyanyyasir 3x3xyy 3eenemxmHa Garraacan Sonwo.

[oTo04 XAHANTLIH CHCTEMMAH TANaap ryMUSTISCSH rOPUM Hb “XOT AEBENONMEHT"
XK-witrt 2023 onibt 12 capbin 31-6335px Gonox yr eapeep Ayycsap SoNcoH XUNWH SUCHIH
CAHXYYTVIH TARNAHA ayauT XuAXTSi XoNGo0TORMOOP XAHANTHIH OpYHb! TANSAPX oHAronT
asax s|anaap xsRraapnaranar Gunss. MMG sHaxyy ropuMbr ryigsTrax fasyan Suarmi
aMXaapana epTced TOAOPXOW IVMNYYAWAT yAMPANAraz Xyprax 30puNroop IMsxyy
IDBNOMNHMA TONWUNYYNAD. BramMuit XMIRCIH 3H3 WANTanTHIM TOPUM Mb XAManTu Gyx
npoueayp Ga apraunansir TOQOPXOWME, A3INTIPIHTYM GYI0y HAPWMBYWNICAH 388NSMK
33aBap erex 30PUNTONYM oM.,

3Haxyy 3eBNeM® Hb 388xeM “XoT gesenonmest” XK-mitM yaupanarag 30puynas
GanTracanazc Gyc eep Oycag 3opunro aryynaaryw 6onHo.

3eBnemimnHA Giynrac s+ acyyAnbiH TaNaap SPUNUaX SCE3M TIATS3PMAT X3PIrKyynax
axung Tycnaxag Owg Ganss Ganx Gondo CarxyyrwitH Tamnang ayauT xwix Asyag
AXWNArACAH 38pYNN AYTATAAN, TYYHWAr LaaLnA 3acy Sanpyynax, Calmpyynax ranaap
GuaHWit 6rced Aapaax IGBNOMXMAr axun x3psr 6oNroxos aHXaapy axunnasa ragsrr
urrax Gaitna.

OHaxyy ByAUTHH BXMNA XEMTPaN xmnnacan GonoM AayauThs BXNLIM souan
TYCNanuaa yayymx axinnacan seaang “Xor pesenonment” XK-witn yanpanara,
AMUNTHYYAAA TRNAPXAN NWNIPXMANLE,
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A brief description of factors affecting the issuer's financial condition and results of operations
during the reporting period, as well as the management's assessment and the measures to be taken
in the future.

2.1

Operational performance
/Financial ratios /

2.2.

Liquidity ratios and . . )
4 .ly Has sufficient resources to issue credit
financial resources

2.3

The external and internal
factors affecting the
operations of the issuer, its
market share in the
operating industry,
changes or developments | In 2023, project implementation and information technology activities
in the range of products were added to the areas of activity.

and services, and
measures planned to be
taken by the issuer in
response to changes and
development.

2.4.

Details of off-balance
sheet transactions and There are no transactions recorded outside the statement of financial
information on accounting | position.

policies

2.5.

Information on loan

repayment received during
the reporting period, and | No loans were taken out during the reporting period.
loan pledges and

guarantees,

Information on conflict of interest and significant transactions conducted by the issuer during the
reporting period, the importance and the purpose of the transaction, and information about the
person with a conflict of interest / all conflicts of interest transactions made during the reporting
period shall be included/

During the reporting period, a total of 2 conflict-of-interest and large-scale transactions were
concluded. Khot Development JSC signed and notarized the Share Sale and Purchase Agreement
No. 23/XXAI'-02 and the Transfer of Rights Agreement No. 23/31L1I'-03 with the investor/buyer
Finova Corporation LLC, previosly known as Zann Corporation Mongolia LLC on June 14, 2023.
The Seller sold 20,500,000 additional shares to the investor/buyer Zann Corporation Mongolia LLC
under these contracts and the relevant approvals to conduct the contracts were obtained as follows:
1. According to the resolution No. 7 of the Shareholders' meeting dated February 28, 2023, Khot
Development JSC’s Chief Executive Officer got authorized to conclude large-scale and
conflict-of-interest transactions with Zann Corporation Mongolia LLC. According to the




Company Law, a shareholder with a conflict of interest did not vote in discussion of issues
related to the conclusion of these contracts.

2. Permission on issuing and registering of additional shares in a private placementhas been
granted by the decision No.A/57 of the Executive Director of the Mongolian Stock Exchange
dated April 18, 2023.

3. Permission on issuing and registering of additional shares in a a private placement has also
been granted by the resolution No. 210 of the Financial Regulatory Commission dated June
10, 2023.

Information about the person with a conflict of interest: Bayarbat E., who owns 9.71% of the total
issued shares of Khot Development JSC, is also the Chief Executive Officer of the investor/buyer
Finova Corporation LLC, previouslu known as Zann Corporation Mongolia LLC.

Information on Compensation (salary, bonus, etc).

During the reporting period, 107,669,063.34 MNT was allocated to the salaries

Information related to corporate governance

The Board of Directors adopted the relevant rules, instructions, and policies related to the corporate
governance code at a meeting on March 1, 2023. These are currently being implemented in the
activities and operations by executives and all employees. The company endeavored to improve and
elevate the assessment of its governance code.

Information on market risks

The risk level is stable.

Information of shareholders ownership /names of shareholders with ownership of 5 or more
percentage of total shares, and number of total shareholders/

Shareholder Ownership percentage Total share
Finova Corporation LLC 70.76% 20,500,000
Bayarbat E. 9.71% 2,813,625
Solongo Ch. 9.71% 2,813,635
Chuluun-Erdene B. 9.65% 2,794,271
Shareholders with 0.17% 48,533

ownership up to 5%

Total 100% 28,970,054

If the issuer has issued shares to the public for the purpose of implementing a project, a report on
the progress of project implementation and the use of funds raised during the period from the start
of the project to its completion.

No shares were issued for public offering in 2023.

Dividend information

The decision not to distribute dividends was made through Resolution No. 4/02, dated February 23,
2024, by the Board of Directors.




10 Information on the report of activities carried out by the issuer in the field of social responsibility
during the reporting period

Throughout the reporting period, no initiatives were carried out in the area of social responsibility.

Signature of the person who prepared the information, the person who confirmed the accuracy of the
information and the date:

Full name: Chuluunsukh Batzorig
Position: Chief Executive Officer of “Khot Development” JSC

Signature: ............ VYL\X ...........

(Seal/stamp)

Signature of the person who prepared and submitted the information and the date:

Full name: Otgonsaikhan Sukhbaatar
Position: General accountant

: (VR
Signature: ....... Nl . 0 (’ \ (),/




