
 

Annual operational report /Form 1/ 

 

Article 20 of the Securities Market Law stipulates the ongoing obligations of the issuer, and the issuer is 

responsible for submitting annual operational report to the Financial Regulatory Commission and the exchange 

in accordance with the below form, and shall disclose to the public through its website. 

 

Reporting period /For example: From 

January 1st 2020 to December 31st 2020/ 
From January 1st 2023 to December 31st  2023. 

Issuer’s name, state registration certificate 

number, securities symbol, phone number 

Name:                        Khot Development JSC 

SRCN:                       9010387001 

Securites symbol:      SDT, 490 

Tel:                            (+976) 89100306, 99781991  

Name of listed exchange 
 

Mongolian Stock Exchange JSC 

Sector of business operation 

- Business consulting 

- Wholesale trade on a fee or contract basis 

- Information technology service 

- Project implementation 

Name and date of registration 

of the audit firm registered 

with the FRC that issued an 

audit conclusion on the yearend financial 

statements 

Panthere Midland Audit LLC 

Total number of shares issued by the issuer 
28,970,054 (twenty-eight million nine hundred seventy thousand 

fifty-four) 

Names of the specialist who prepared and 

the official who reviewed the semi-annual 

and quarterly report 

Prepared by:  

Legal advisor and Board Secretariat Nomin B., 

General accountant Otgonsaikhan S. 

Reviewed by:  

CEO Chuluunsukh B. 

  

 

1. 
Financial statement for the reporting period /fill out the summary report indicators and attach the financial 

statement/ 

  



 Balance sheet 

 

 



Income statement 

 



Statements of retained 

earnings 

 



Cash flow statement 

 

 

1.1 Audit report on annual financial statement 

 

 

 

 

 

 

 

 

 

 



 



 

  



1.2 
Audit conclusion letter /the conclusion letter must be developed within the context of the content mentioned 

in this instruction/ 

 

 
 

  



2 

A brief description of factors affecting the issuer's financial condition and results of operations 

during the reporting period, as well as the management's assessment and the measures to be taken 

in the future. 

2.1. 
Operational performance 

/Financial ratios / 
 

2.2. 
Liquidity ratios and 

financial resources 
Has sufficient resources to issue credit 

2.3 

The external and internal 

factors affecting the 

operations of the issuer, its 

market share in the 

operating industry, 

changes or developments 

in the range of products 

and services, and 

measures planned to be 

taken by the issuer in 

response to changes and 

development. 

In 2023, project implementation and information technology activities 

were added to the areas of activity. 

2.4. 

Details of off-balance 

sheet transactions and 

information on accounting 

policies 

There are no transactions recorded outside the statement of financial 

position. 

2.5. 

Information on loan 

repayment received during 

the reporting period, and 

loan pledges and 

guarantees; 

No loans were taken out during the reporting period. 

3. 

Information on conflict of interest and significant transactions conducted by the issuer during the 

reporting period, the importance and the purpose of the transaction, and information about the 

person with a conflict of interest / all conflicts of interest transactions made during the reporting 

period shall be included/ 

 

 

During the reporting period, a total of 2 conflict-of-interest and large-scale transactions were 

concluded. Khot Development JSC signed and notarized the Share Sale and Purchase Agreement 

No. 23/ХХАГ-02 and the Transfer of Rights Agreement No. 23/ЭШГ-03 with the investor/buyer 

Finova Corporation LLC, previosly known as Zann Corporation Mongolia LLC on June 14, 2023. 

The Seller sold 20,500,000 additional shares to the investor/buyer Zann Corporation Mongolia LLC 

under these contracts and the relevant approvals to conduct the contracts were obtained as follows: 

1. According to the resolution No. 7 of the Shareholders' meeting dated February 28, 2023, Khot 

Development JSC’s Chief Executive Officer got authorized to conclude large-scale and 

conflict-of-interest transactions with Zann Corporation Mongolia LLC. According to the 



Company Law, a shareholder with a conflict of interest did not vote in discussion of issues 

related to the conclusion of these contracts.  

2. Permission on issuing and registering of additional shares in a private placementhas been 

granted by the decision No.A/57 of the Executive Director of the Mongolian Stock Exchange 

dated April 18, 2023. 

3. Permission on issuing and registering of additional shares in a a private placement has also 

been granted by the resolution No. 210 of the Financial Regulatory Commission dated June 

10, 2023.  

Information about the person with a conflict of interest: Bayarbat E., who owns 9.71% of the total 

issued shares of Khot Development JSC, is also the Chief Executive Officer of the investor/buyer  

Finova Corporation LLC, previouslu known as Zann Corporation Mongolia LLC. 

4. Information on Compensation (salary, bonus, etc). 

 During the reporting period, 107,669,063.34 MNT was allocated to the salaries 

5. Information related to corporate governance 

 

The Board of Directors adopted the relevant rules, instructions, and policies related to the corporate 

governance code at a meeting on March 1, 2023. These are currently being implemented in the 

activities and operations by executives and all employees. The company endeavored to improve and 

elevate the assessment of its governance code. 

6. Information on market risks 

 The risk level is stable. 

7. 
Information of shareholders ownership /names of shareholders with ownership of 5 or more 

percentage of total shares, and number of total shareholders/ 

 

Shareholder Ownership percentage Total share 

Finova Corporation LLC  70.76% 20,500,000 

Bayarbat E. 9.71% 2,813,625 

Solongo Ch. 9.71% 2,813,635 

Chuluun-Erdene B. 9.65% 2,794,271 

Shareholders with 

ownership up to 5%  

 

0.17% 48,533 

Total 100% 28,970,054 
 

8 

If the issuer has issued shares to the public for the purpose of implementing a project, a report on 

the progress of project implementation and the use of funds raised during the period from the start 

of the project to its completion. 

 No shares were issued for public offering in 2023. 

9 Dividend information 

 
The decision not to distribute dividends was made through Resolution No. 4/02, dated February 23, 

2024, by the Board of Directors. 



10 
Information on the report of activities carried out by the issuer in the field of social responsibility 

during the reporting period 

 Throughout the reporting period, no initiatives were carried out in the area of social responsibility. 

Signature of the person who prepared the information, the person who confirmed the accuracy of the 

information and the date: 

Full name: Chuluunsukh Batzorig 

Position:  Chief Executive Officer of “Khot Development” JSC 

 

Signature: ……………………………….. 

 

(Seal/stamp) 

Signature of the person who prepared and submitted the information and the date: 

Full name: Otgonsaikhan Sukhbaatar 

Position: General accountant 

 

 

Signature: ……………………………….          

 

 


